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Example: “Hoffmann Shipping”:
»Owner: German

> Flag: Antigua and Barbuda
> Freight agent: Netherlands
» Seafarers: Poland

> Crewing agent: Cyprus

> Cargo: Turkey

> to Canada

> Fuel: Spain

> Insurance: United Kingdom
> Shipyard: Portugal

» Captains’ favourite drink:

Ireland




Figure 6.1. Density map of container ship movements

Prepared for UNCTAD by MarineTraffic

Source: Prepared for UNCTAD by Marine Traffic.
Note: Data depict container ship movements in 20186.
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Figure 3.5. Transport and insurance costs of international trade, 2006-2016

(Percentage share of value of imports)
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Source: UNCTAD secretariat calculations. Source: UNCTAD RMT 2017

MNote: All modes of transport; the least developed countries grouping includes 48 countries for all periods up to 2016.



Different trends

on different routes

Mainlane Freight Rate Indices Regional Freight Rate Indices
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Container freight rates
from China

North-South $/ TEU Freight Rate

Freight Market Avg. Avg. Avg. 2018
2016 2017 2018* May Jun

Shanghai - South America ’ 1,647 2,679 1,927 1,875
‘ 271% 63% -38% -47%

Shanghai - Australia/New Zealand 526 677 830 733
Changey=c 104% 110%

10% 29%
Shanghai - West Africa 1,187 1,770 1,875 2,207
Changey=c -18% 49% -16% -11%
Shanghai - South Africa 580 1,155 803 796
% change y-o-y -15% 99% -30% -37% -59%

Source: Clarksons Research, CIM September 2018



¢Que es lo que explica estas
diferencias?

(perspectiva del usuario)

Figure 35 mm;q:mummmms D|fferent tl‘endS COn?a]ner fI’EIght rates
on different routes from China
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Freight rates and Distance in the Caribbean

y = 0.6206x + 1019.9
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Economies of scale

Transport Cost By Ship Size
$ per kilo Tonne/Mile *

14
= COst in a Capesize
= Cost in a Panamax

12 = COSt in @ Handymax

Clarksons Research, Dry Bulk Monthly, septiembre 2018
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Imbalances

Eastbound utilization crept up to 38.2 percent in December from the previous month’s low of 37.2 percent bu
the all-in rate charged by forwarders for spot cargo from New York to Genoa dipped by 8 percent to $1,120
per FEU.

Several carriers are implementing general

NOrth Amorica-2ed trade’s cargo imbalance rate increases on April 1 in a bid to shore

e i :.[m::: up the market.
. /

Hapag-Lloyd plans $200 per 20-foot
containers and $300 per FEU from the
Mediterranean to the U.S. East Coast and
is also implementing a “cost recovery
initiative” of $14 per TEU on the return
leg. Maersk Line is applying a GRI of
$300 per container on the westbound leg

coupled with a $100 per FEU U.S. peak season surcharge.

Journal of Commerce, April 2015
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Merchandize type and value

> Increase the value by 1% implies an
increase of transport and insurance costs
by around 0.3 - 0.4%
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- ition bl ors

Case study Caribbean

y = 1814.9e-00671x
R?=0.4348
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Dependent variable:
maritime transport costs per tonne of containerizable cargo

Model? ModeIB Modelg Model'lﬂ Model11 Mndel12 I'u’lodel13

“Maritime transport costs”
= ocean freight, surcharges, and THC in importing country

Port reform

Wilmsmeier, Hoffrmann, Sanchez, in. Porteconomics, 2006




Dependent variable:
maritime transport costs per tonne of containerizable cargo
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Dependent variable:
maritime transport costs per tonne of contalnerlzable cargo
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Dependent variable:
maritime transport costs per tonne of containerizable cargo
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Dependent variable:
maritime transport costs per tonne of containerizable cargo
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Dependent variable:
maritime transport costs per tonne of containerizable cargo
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Higher Liner Shipping Connectivity
leads to lower trade costs

Figure 1. Relative Impact of Different Sources of Trade Costs

(normalized regression coefficients [“betas”] against the indicator measuring the
cost component)
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Introducing containerization
leads to more trade

(Bernhofen et al, 2013)
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Sourse: UNCTAD RMT 2018, on the basis of data from MDS Transmodal




The Economist November 26th 2011
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Sourse: UNCTAD RMT 2018, on the basis of data from MDS Transmodal




Consolidation In
the container
market

» Mergers and
Acquisitions

“Aec of January 2018, the top
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REVIEW

1d0dSNVHL JNLLIYVIN 40 M3IA3Y

/0.3% of all capacity. Their TRANSPORT
share has increased further 2018
with the completion of the o

operational integration of the Rilkdmaes | . - - . o

new meraars jn 2018, with
the to) 10 st.ipping lines
controlling almost 70% of
fleet capacity as of June
2018."

years

: o to,l-&jﬂhg%ﬁ, s ‘_"__ $."~y

SNOLLYN G3LINN

-



Alliances




Alliances of global carriers were restructured in Vi
2017 to form 3 larger ones: 2M, the Ocean Alliance &&=
and “The” Alliance. This reshuffling resulted ina |

highly concentrated market structure, mainly in the
main trade lanes, where the 3 alliances collectively
account for around 93 % of the East—West routes.

East—\\est
trade lanes

trade lanes 23

trade lane 30

ey 2020202022222 Ee
trade lane 27

Ccean Alliance B "The" Alliance B 2v Cther
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Vertical integration:
e.d. Buenos Aires




Challenges for Small Islands




Challenges for Small Islands
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Liner suppl
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Liner supply in 2018
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Liner supply in 2018
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Liner supply in 2018
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Ship sizes
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Leading providers for Brazil

Carrier Group
MSC

HAMBURG-5UD

HAFA DY D

CMA-CGM

OCEAN NETWORK EXPRESS
EVERGREEN

COsCO

ZIM

OTHER

Grand Total

Carrier Name
MSC
HAMBURG-5UD
ALLANCA
HAPAG LLOYD
MAERSK LINE
MERCOSUL LINE
SAFMARINE
SEALAND
CMA-CGM
MERCOSUL LINE
ONE
EVERGREEN
COSCOD

ZIM

2017
455562
155.398
207.155
256.235
156.104

1.473
35.838
18,5594

160.240

123.892

2018 sedif
405.402
275.720
72.560
296.186
173,828

33.182
19.539
182.987
2.374
35.554
35.289
33.463
27.204
86.472

1.658.844 1.679.8B59

Source: Datamar
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